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Austrian, U.S. Reactions to Bloch Case Reported 


Interior, Police Chiefs Meet Press 
AU 2807183889 Vienna Television Service in German 
1730 GMT 28 Jul 89 


[Karlheinz Papst report] 


[Text] Journalists continue to show great interest in the 
Bloch case. Three U.S. television stations want to know 
what investigations in Austria have revealed. They are 
not disappointed in ther expectations. The director 
general for public security, Robert Danzinger. reports 
that, after receiving U.S. hints, traces of a suspected 
KGB agent were discovered in Vienna. According to 
U.S. reports, he was Bloch’s contact. 


[Begin Danzinger recording] We must assume that this 
man is a KGB agent. He first stayed in Austria for a short 
time in 1979 and for several weeks cach during the 
following years, iv.cluding this year. [end recording] 


Interior Minister Loeschnak states that he has rejected 
the request by the Federal Bureau of Investigation [FBI] 
asking Austrian authorities to question prominent poll- 
ticians and diplomats about their contacts with Bloch. 
The FBI wants information from the politicians and 
diplomats Mock, Fischer, Nowotny, Scheich, and their 
spouses, as well as from former ministers Neisser and 
Graf. They should make their own decisions on whether 
they want to answer questions on their coniacts with 
Bloch. The answers will then be passed on to the FBI, 
Loeschnak points out. He repeatedly stresses that the 
Bloch affair is a U.S. matter. 


[Begin Loeschnak recording] We would like to make it 
very clear that this suspicion of espionage is a matter of 
the United States, and that therefore it cannot be turned 
into a matter in which the Republic of Austria is 
involved. [end recording} 


Further on News Conference 
AU 2807162289 Paris AFP in English 1833 GMT 
28 Jul 89 


[Text] Vienna, July 28 (AFP)}—Felix Bloch, a senior US. 
official suspected of spying for the Soviet Union, regu- 
larly met a KGB agent traveling on a forged Finnish 
passport, Austria's intelligence chief revealed here Fri- 
day. 


Robert Danzinger, diector-general of Austria's State 
Security Police, said the man “without doubt worked for 
the KGB,” and met Mr. Bloch several times on trips to 
Austria between 1979 am! 1989. 


Austrian investigators had photographs proving the link 
between the two, Mr. Danzinger told a press conference. 
U.S. officials had informed the Austrians of their suspi- 
cions about Mr. Bloch on June 23, he added. 
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Mr. Bloch, a 54-year-old Austrian-born State Depart- 
ment employee, was deputy chief of mission, the second- 
ranking official, in the United States Embassy here 
between 1983 and 1987. 


He has told the U.S. Federal Bureau of Investigation 
(FBI) that he received a “lot of money from the KGB.” 
according to an unidentified official involved in the case 
quoted Fiday by THE NEW YORK TIMES. 


But the U.S. Government lacked sufficient evidence to 
prosecute Mr. Bloch, who also said he had worked for the 
Soviet Union for many years while refusing to elaborate 
on his activities, the official told the paper. 


The Soviet state security (KGB) agent made frequent 
trips of “several weeks or a month™ to Ausina between 
1979 and June 11, 1989, and met Mr. Bloch on several 
occasions, Mr. Danzinger said. 


He did not name the alleged KGB man, but said the 
agent had pretended to be working for a Finnish com- 
pany connected with the giant IBM computer firm. and 
obtained his “falsified” passport from Finland's 
Embassy in Vienna. 


Investigations in Finland disclosed that the KGB man 
was unknown there and his real nationality, Soviet or 
otherwise, was not clear, added Mr. Danzinger, who 
broke off his holidays to address journalists. 


Friday's press conference was attended by Interior and 
Justice ministers Franz Loeschnak and Egmont Forcg- 
ger, who both pointed out that there was no admuinistra- 
tive aid agreement between Austria and the United 
States. 


The FBI stirred up resentmeat in Austria when it sub- 
mitted a list of people to be interrogated, including 
Austrian Foreign Minister Alors Mock and his wife, both 
friends of Mr. Bloch. 


Mr. Loeschnak said Friday that he had received clarifi- 
cation of the questions the Americans wanted answered, 
but stressed that “for us, the issue is whether Austrian 
law has been broken. At present, this doesn'i seem to be 
the case.” 


He added that the FBI list also include! ex-Economy 
Minister Robert Graf, former minister to the president 
Heinrich Neisser, foreign affairs advisor Eva Nowotny, 
her diplomat husband Thomas, and Ambassador Man- 
fred Scheich and his wife. 


Mr. Mock has already said he was “deeply upset” by 
allegations against Mr. Bloch, whom he first met at 
Bologna University in Italy in 1957. 


Both Mr. Bloch and the alleged Soviet agent had had 
Austrian ladyfriends, Mr. Danzinger said, but he added 
that the two women were not aware of their activities 
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and did not know cach other. THE NEW YORK TIMES 
reported that Mr. Bloch first came to the attention of 
U.S. inielligence in June when the FBI received a tp 
before he left Washington on a European trip and put 
him under surveillance. 


During that visit, French coun’ crintelligence officials 
videotaped Mr. Bloch in Paris sassing a briefcase to a 
known Soviet agent in Paris, according to U_S. officials. 


U.S. counterintelligence expe ts believe Mr. Bloch was 
first recruited as a spy some | 5 years ago while serving in 
Berlin, according to government officials cited by the 


paper. 


Word somehow got out that Mr. Bloch was under 
investigation, because U.S. counterintelligence caves- 
dropping picked up a Soviet agent warning Mr. Bloch 
—* “a bad virus 1s going around and we believe you are 
infected.” 


A search of his home in Washington turned up no 
mcnminating evidesce and Mr. Bloch’s financial 
records show no unexpamed sums of cash, the TIMES 
said. 


Austrian Officials Comment 
AU3107114789 


[Editorial Report] Vienna PROFIL in German on 31 
July on pages 10-12 carries a 2,500-word report by Josef 
Votzi and Andreas Weber, titled “The Number Two,” 
on the affair surrounding U.S. diplomat Felix S. Bloch, 
who 1s under investigation by the U.S. authorities on 
suspicion of espionage. The report first describes the 
close personal relations between Foreign Minister Mock 
and Felix Bloch and then goes on to describe the course 
of the affair, quoting U.S. media reports. 


The report notes that on 7 July U.S. Ambassador Henry 
Grunwald informed Chancellor Vranitzky about the 
affair. Subsequently, the report discusses reactions by 
Bloch’s Austrian acquaintances to the suspicions leveled 
against him. Former Economics Minister Robert Graf, 
one of Bloch’s close friends, is quoted as saying about 
former U.S. ambassadors Helene von Damm and Ron- 
ald Lauder that “if a professional diplomat has two such 
chiefs one after the other, | can understand that this 
would turn his stomach.” The report claims that the U.S. 
representatives in Vienna “were well informed from the 
very start” about the illegal arms deals with Iran by the 
Austrian company Noricum and says: “In May 1985 
embassy member John P. Becker told the Vienna For- 
cign Ministry about the suspicion that ‘arms deliveries to 
Syria or Libya are very likely to be sent on to Iran,” a note 
in a Foreign Ministry file says. “In this connection, Mr 
Becker asked whether it had possibly been planned to 
deliver howitzers produced by the Voest steel company 
to one of these two countries, and he stressed that the 
U.S. side would not be pleased about such deliveries.” 
The number two in Ambassador Von Damm's house 
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must have certainly known about such an intervention.” 
The public speculations that Bloch finally even gave the 
go-ahead for the illegal arms deals are based on one 
single piece of evidence: 2 months later Austria's ambas- 
sador to Athens, Herbert Amry. who had discovered thr: 
roundabout deal, reported to Vienna that the Voesi anc 
Noricum representatives on-site refer to having been 
given the ‘go-ahead from Washington~ 


“Gerald Hinteregger, who until spring 1987 was Foreign 
Ministry secretary general, considers all this, however, 
‘abstruse speculations.” 


The report notes that Ronald Lauder’s claim that he sent 
Bloch home for “insubordination” does not hold water 
because Bloch was overdue for a change of posting after 
more than 7 years in Austria. The report goes on to 
discuss “some episodes” from Bloch’s time in Vienna: 
Journalist Hans Pretiterebner investigated technology 
smuggling for the East by Austrian agents and “estab- 
lished contact with the U.S. Embassy in Vienna.” Pret- 
terebner 1s quoted as saying: “Even though the Amer- 
cans always externally showed great interest in this 
question, I did not find any readiness for cooperation.” 
The report interjects at this point that “the expenence of 
the Interior Ministry's State Police was similay.” anc 
resumes quoting Pretterebner: “What | found inexplica- 
ble at that time | find more understandable today. The 
internal chief of the embassy apparatus was Felix Bloch 
at that time.” 


The report also quotes a note from the files of the 
Austrian Army intelligence service: “Felix S. Bloch, born 
on 19 July 1935 in Vienna, U.S. diplomat, inconspicu- 
ous, formerly trade attache, routine recall.” 


In conclusion, the report notes that Alois Mock ts 
increasingly coming under discussion because of Bloch, 
and that if Bloch is really brought to trial in the United 
States, Mock will become unacceptable in the Unnted 
States as Austrian foreign minister. 


Official Defends Foreign Ministry, Mock 
AU3107083489 Vienna DER STANDARD in German 
31 Jul 89 p 3 


[Unattributed report: “Foreign Ministry Sees Bloch Case 
Only as Example of Many Affairs” ] 


[Excerpt] View na/Washington/Paris—Secretary General 
Ambassador Thomas Klestil, the highest-ranking official 
of the Austrian Foreign Ministry, has defended the 
Foreign Ministry and Foreign Minister Alors Mock 
against accusations in connection with the affair con- 
cerning Felix Bloch. Such accusations “have been 
steadily increasing recently” and are unjustified, in his 
view. 


“| must proceed from the premise that so far Bloch 1s 
only a suspect, and he has not even been indicted yet, not 
to speak of having been convicted. It would be absurd to 
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reproach the foreign munister for having known Bloch 
from studying with him. When Bioch came to Vienna in 
1980 he had had to deal with other Austrian foreign 
ministers for more than 6 years, because Mock has been 
heading the Ministry 2aiy since the beginning of 1987, 
and a few months later Bloch was recalled to Washing- 
ton.” 


Whether it is Bloch or the Noricum affair [illegal arms 
deals with Iran], in which the telegrams by then Ambas- 
sador Herbert Amry from Athens play a key role, For- 
cign Ministry officials have repeatedly come under dis- 
cussion, Kiestil said. He fears that the repeated 
suspicions against Foreign Ministry officials and the 
attempts to make the people working there seem to be 
helpers who fulfill the orders of the police or the public 
prosecutors may have negative consequences for the 
ministry's image in Austria and in the world. 


The Foren Munistry secretary general energetically 
stresses that his people must serve Austria exclusively; 
they cannot or do not wan! '9 ever act as representatives 
of the mmterests of the a° as lobby or other lobbies of 
political parties or foreyn intelligence services. Said 
Kiestil: “The Foreign Ministry itself neither has an 
intelligence service nor are there any ministry officials 
who must deal with intelligence service matters. Among 
the entire foreign service staff there is not a single 
woman or a single man who has to deal with something 
other than the tasks that can be found written in the 
Austman Directory of Officials.” 


Klestil fears that the suspicions against Foreign Ministry 
officials will make it increasingly difficult to inspire good 


people to join the foreign service. [passage omitted] 


Mock’s ‘Tragic Air’ Noted 
AU 2907144889 Vienna NEUE AZ in German 
29 Jul 89 p 6 


[Georg Hoffmann-Ostenhof commentary: 
Spies!” } 


[Teat] There is a certain tragic air around our foreign 
minisier. 


La 
. 


When all of America raged about Kurt Waldheim, when 
U.S. frendliness toward Alois Mock, the inventor of this 
president, suddenly vanished, and the man from Eurats- 
feld saw that Austria was dropped by the leading West- 
ern power, Felix Bloch was there: A friend in difficult 
times of patriotic misery, an American who did not join 
in the infamous U.S. slander campaign against the man 
in the Hofburg Palace and kept up the U.S.-Austrian 
friendship. Furthermore, Felix Bloch was a Jew who was 
born in Vienna. Wonderful. It was good to talk to Bloch 
in this time of distress. 


And now this! The good American in Vienna was prob- 
ably a KGB spy 
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The outrage over Alors Mock’s “dangerous larson” 
should, however, be kept within immits. As Erwin Lanc 
said: “What could Mock have told'” But the tragic, the 
tragsc-comic aura around Alors cannot be overlooked. 


It is also not really easy to be shocked about the fact that 
Vienna 1s once again considered the center of East-West 
espionage. Are we not a “turntable between East and 
West”? Precisely. This also involves the spy in the 
Viennese cafe. 


One may wrinkle one’s nose about this profession, one 
may think that this work entails a personal, moral defect. 
However, the spies cannot really be such outcasts. After 
all, Andropov, the man who promoted the reform hero 
Gorachev, was the supreme KGB chief. And we know 
that his American counterpart, George Bush, the former 
chief of all CIA agents, has managed to become U.S. 
President. 


FBI, CIA Roles in I Viewed 
AU 2807155289 Vienna DER STANDARD in German 
28 Jul 89 p 20 


{Commentary by Werner Stanzel: “That is That] 


[Text] The Federal Bureau of Investigation [FBI] and the 
CIA, in line with their concept and organization, should 
pursue the same goals on issues concerning counterintel- 
ligence, reconnaissance, and state security. In practice, 
however, cooperation works only in minor cases or in 
cases when the security of the state 1s in acute danger, 
such as the cases of Ethel and Julius Rosenberg, who 
divulged secrets about the atomic bomb to the Soviets 
and who were executed for this. 


There are several reasons for this. The most obvious are: 
CIA agents dine at the London Ritz, and FBI agents cat 
Kentucky fred chicken in Brooklyn. The CIA 1s younger 
than the FBI and has taken the pick of the bunch in tasks. 


A U.S. public prosecutor stated in THE WASHINGTON 
POST that the FBI has failed miserably in the Bloch 
case. It was not even in a position to submit a single piece 
of evidence to the local court in order to obtain a search 
warrant. Where should they get information if not from 
the CIA, which carries out preliminary investigations’ 
However, this is where the FBI was brushed off. Thus, it 
continued to observe Bloch yesterday in order to wear 
him down, and it watched for the smallest mistake. 


The CIA has long since abandoned the case, closely 
observing the following rule: The persecution of a sinner 
from the State Department is controlled by the State 
Department, and that 1s that. 


It has finally become clear how the U.S. diph. matic 
circles handled this case: Former Ambassador Helene 
von Damm refused to issue a report to Bloch on his 
performance in Vienna, and Ronald Lauder repeatedly 
complained about Bioch. This is normally a sign of alarm 
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for Washington. This suggests that Bloch had some very 
important frends in Washington who might have suf- 
fered from the publicity of an espionage case in which 
their protege was involved. It 1s obvious that they did 
everything possible to settle the scandal within the State 
Department so as to save it from mdicule and embarass- 
ment. 


If a reporter receives and publishes information about a 
deal for immunity, he is usually guided by the Guality of 
his sources. However, there always remains a small risk 
that he has assessed the situation incorrectly. Afier 
having read the reports on the failure of the FBI in THE 
WASHINGTON POST, he is relieved and decides once 
more to finally stay away from these circles. 


State CI1A* * Seen 
AU3107083589 Vienna NEUE KRONEN-ZEITUNG 
in German 31 Jul 89 p 2 


[Peter Gnam report: “U.S. Judiciary Stull Powerless in 
Bloch Espionage Case™} 


[Excerpts] Washington/Vienna—The U.S. judiciary is 
still powerless in the case of Felix Bloch, a former 
member of the U.S. Embassy in Vienna who is suspected 
of espionage for the Soviet Union. Obviously, there is 
not sufficient evidence against Bloch to indict him or 
place him under arrest pending trial. [passage omitted] 


Yesterday it was said in Vienna that it is still believed 
that the Bloch case involves some sort of maneuvering 
[intrige] between the U.S. State Department and the US. 
intelligence service. If the United States addresses any 
wishes Concerning investigations to Austria, these wishes 
will be carefully examined. However, Vienna will not 
permit itself to be “orcered about,” but it does not want 
to seem uncooperative, cither, it was said. 


CP Paner Says FBI Working in Austria 
AU 2907151389 Vienna VOLKSSTIMME in German 
29 Jul 89 pl 


[Unattributed report: “Loeschnak: Bloch Case Is Exclu- 
sively a Matter of the United States”) 


[Text] Vienna—The FBI whistles and the Vienna 
authorities dance. This impression cannot be eliminated 
by Minister Loeschrak, even if he claims that the alleged 

case around Felix Bloch is exclusively a matter 
of the United States. In fact, the State Police have carried 
out investigations for the FBI. 


At the beginning “4 his news conference in Vienna 
yesterday, Interior Minister Loeschnak noted that the 
alleged espionage case is a purely American matter, 
which does not have any connections with Austria at the 
moment. Therefore, it is his task only to investigate the 
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extent to which Austrian interests have been affected 
and our criminal laws violated. This investigation was 
concluded yesterday. The result 1s that Austrian interests 
were not affected. 


However, despite this statement, the maticr was not icfi 
at that, because, following a request by the US. author- 
ities On 23 June, the State Police immediately started 
investigations on Bloch’s alleged KGB liaison officer. 
Even though one does not know why the FBI thinks he 
was Bloch’s contact, a man has been found, with the help 
of FBI photographs, who fits the description, according 
to the State Police. The alleged KGB agent has repeat- 
edly stayed in Austria for several weeks over the ast few 
years—the last time being on |! June 1989. He had a 


Finnish passpori. 


The FBI will certainly be very pleased about such good 
services, press reports say the FBI itself is already 
investigating in Austna. Austrian authorities claim pot 
to know a.ything about this. 


The Interior Ministry has also given in concerning the 
FBI request to question 10 Austrian politicians about 
their relationship with Bloch. Even though Loeschnak 
said the request has not been honored, he admitted that 
the FBI was asked to make the questions more specific. 
This has been done. Now the minister was to leave ‘1 to 
the persons affected whether they answer any questions. 


Kalt: Protest Is a U.S. Presumption 


Yesterday Hans Kalt, secretary of the Central Commit- 
tee of the Communist Party of Austria, said one might 
pass over the Bloch case with a shrug if it proves to be a 
gag on the part of former U.S. Ambassador Lauder to 
distinguish himself in his candidacy for the post of 
mayor of New York. “All other possibilities are unac- 
ceptable for Austria, no matter whether the US. top 
diplomat was a CIA agent. a KGB agent, or both. Harsh 
protests are called ‘or because in connection with the 
suspicions leveled against Bloch, the FBI is trying to 
order Austrian authcrities to question Austrians, and 
now an ‘FBI spy team’ even wants to investigate on 
Austrian territory. After all, we are not a U.S. colony. 
The government and the Foreign Ministry must imme- 
diately protest to the U.S. Administration against being 
treated in such a way,” Kalt said. 


CP Daily Attacks U.S. Attitude 
AU 3107092689 Viensa VOLKSSTIMME in German 
30-31 Jul 89 p1 


[“J.G.” commentary: “Banana Republic”) 


[Text] At present the United States is showing us in a 
particularly clear way who is the master in the house of 
Austria in its view. The FBI is acting here in the B'och 
espionage case as if we had the status of a banana 
republic and not that of a neutral state in Central 


Europe. 
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The FBI simply ordered Austra to investigate Bloch’'s 
alleged connections with the KGB and. in addition, sent 
a lest with the names of 10 Austrians who are to be 
questsoned about their close contacts with Ausina. 


All un all, thes 1s an unreasonable demand on Austria, but 
the fact that the responsible domestic authorities do not 
defend themselves against being trezted as a US. colony 
18 probably more serous. 


Another fact that came to light in the course of the Bioch 
case also shows how strongly Austna’s top politicians 
have been pledged to the US. course. Over the past years 
Foreign Minister Mock, former Economics Minister 
Graf, and others had much more ‘nan just the usual good 
contacts with the U.S. diplomat who was known asa CIA 
man. The highly political frendship that developed 
between top politicians and the CIA is certainly as 
incompatible with Austria's sovereignty as the accep- 
tance of the FBI's wishes. 


Bloch’s KGB Contact Lived as Finn 
AU 2907145489 Vienna DER STANDARD in German 
26-30 Jul 89 p 4 


[Report by Livia Kinngl, Thomas Mayer: “KGB Agent 
Lived im Vienna as a Finn”) 


j Text] Vienna/New York—The U.S. authorities assume 
that Felix Bloch was bored by the Soviet KGB intelli- 

service during his work in Vest and East Berlin in 
1970-75. On Thursday {2° July} THE NEW YORK 
TIMES reported, referring to information provided by 
State Department officials, that at that time Bloch had 
reached a point were “he no longer capected™ to become 
ambassador. 


A former government official who knows something 
about the case said Bloch might have needed moncy to 
finance his expensive way of life in Vienna, which he 
tried to hide from his family. Even though Biloch’s 
accounts do not show any inexplicable sums, intelligence 
service cxperts do not consider this unusual since most 
agents receive their “salary” either in cash or pul i into 
foreign accounts. 


Investigations in Vienna ( onchuded 


In Vienna Internor Minister Franz Loeschnak said the 
State Police investigations of the Bloch case have been 
concluded “for the time being.” The US. authorities 
asked the Austnan security authorities for Cooperation 
in the Bloch case on 23 June 


in addition. they asked to have a man investigated, who, 
according to U.S. information, was the KGB agent who 
allegedly was Bloch’s larson officer in Vienna. “Certain 
things” have been found 1m this connection 
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Concerning the man himself, Robert Danzinger, director 
gencral for public security, said he had repeatedly stayed 
in Vienna since 1979, using a false name. However, on 
11 June he left Austra and went to Helsinki. 


In Vienna this man lived ~. a Finn, Danzinger said: he 
received a passport from the Finnish Embassy in Vienna. 
Information that he worked for a Finnish computer 
company. for which he cultivated business contacts with 
the IBM representation in Vienna. proved to be wrong 
Danzinger refused to give the man’s name. 


Danzinger also said the State Police do not have any 
independent cenfirmation through their own investiga- 
trons that thes man worked as a KGB spy or had contacts 
with Bioch. However, information from the US. authcr- 
mes permits the conclusion that he “obviously” was the 
KGB's hayson officer for Bloch. 


He was not discovered in Austria because he had been in 
Vienna only “for a few weeks or months.” 


In addition, 1 also became known that his man had an 
atfair with a $0-year-old Austnan woman—tike Bloch. 
who had an affair with a W-year-old Austrian. Both 
friends were questioned by the State Police at the request 
of the U S. authorities. However, no clues were found 
that they knew about the espionage work. 


Loeschnak also commented on the Interior Ministry's 
“assistance” to US. authorities. In principle, there 1s no 
agreement on legal assistance between Austria and the 
United States. The Bloch espionage case 1s “purely a 
matter of the United States.” 


The only thing examined was whether there was any 
danger to Austria's security interests. The U.S. request to 
question 10 Austnan politicians and diplomats about 
their contacts with Bloch has not been honored. The 
persons atfected—the Mock, Scheich, Nowotny, and 
Fischer couples, as well as former ministers Graf and 
Neisser—have been informed about the US request 't 
18 their business whether they respond to it or not. there 
is no legal basis for this matter, Loeschnak said. As has 
been reported, Mock has already announced that he will 
accede to the request. 


Bloch p With Prostitute Noted 
402907152189 Vienna KURIER in German 
29 Jul 89 p 17 


[P. Grohg report: “Bloch's Girlfnend Has Returned to 
Vienna After All] 


[Text The police already know the name of the former 
prostitute who might have caused Felix S. Bioch to be 
suspected of espionage. For Austria the case is con- 
cluded. There will probably not be any consequences 
under criminal law or any preliminary investigations by 
the courts against Ausinans. The Americans are now 
waiting for voluntary statements by Austnan politicians 
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The “Bloch case” 1s concluded, at least for the Austrian 
State Police: The prostitute, because of whom—vwithout 
the woman's knowledge—Bloch was alicgedly again 
torced to spy for the KGB. has already been questioned 
Politicians will not be interrogated, even though the FBI 
desires this. The public prosecutor's office ts currently 
investigating potential violations of Austnia’s criminal 
law. 


The Intenor Ministry was informed by the Americans 
that Felix S. Bloch had contacts with prost- 
tutes already during his work in West Berlin-—and was 
therefore blackmailed by the KGB. In Vienna the affair 
started again mn 1982 or 1983. 


The woman, who was registered as a prostitute inp Vienna 
until recently but has meanwhile managcd to get a 
tochold in normal life and is therefore not named. 
“worked only for herself,” a State Police officer said. She 
had no contacts whatsoever with intelligence services 
and also did not know anything about Bloch’s alleged 
espionage. “Bloch really loved the woman and lavished 
moncy and gifts on her,” it was said about the affair 


Probably “the other side™ learned about Bloch’s contacts 
with the prostitute and then blackmailed the diplomat 
with thes knowledge. This is a speculation that has not 
beeu confirmed by the authorities: The KGB man also 
had contacts with a prostitute, who was a close acquain- 
tance of Bloch’s “girlfriend”... 


The State Police will not question Austrian politicians 
Loeschnak will accept voluntary written statements by 
the persons affected, who had close relationships with 
Bloch. 


Further Reaction to Kurd Murders Reported 


Justice, Interior Ministers Meet Press 
402807131989 Vienna Domestic Service in German 
1000 GMT 24 Jul 89 


[Franz Sumbuerger report on press conference by Justice 
Minister Egmont Foregger and Internor Minister Franz 
Loeschnak in Vienna on 28 July—recorded] 


[Text] In the crowded hall of the Concordia Press Club. 
where several US. television stations and numerous 
lraman journalists were present, Intervor Minister Franz 
Loeschnak and Justice Minister Egmont Foregger today 
commented on the murder of the Kurds and the subse- 
quent events 


Loeschnak presented the following chronology of events. 
On 15 July, that 1s, 2 days after the assassination. the 
arrest warrant for suspect Amir Mansur Bozorgian was 
imssued. By the way, im their press conference the two 
ministers called B-zorgian number five. On 16 July. 
Bosorgian, that is, number five, was to be questioned 
However, the Iranian Embassy told the Foreign Ministry 


AUSTRIA 


that Bozorgian would only be available if his return to 
the embassy were guaranteed. Justice Minister Egmont 
Foreggcr commented on thes: 


[Begin Foregger recording] The Iranian Embassy told us 
that the partcipation of number five. who ts im the 
Iranian Embassy. in the visit to the scene of the crime 
and his interrogation would be out of the question unicss 
th. Austrian authorities were to guarantee the return of 
thes person to the Iranian Embassy. All of you probably 
know the practice of granting so-<alied safe-conduct 
Considered from the pot of view of legal theory, this 
was not the case here. However, im practice was 
samilar. [end recording] 


In the interest of finding out the truth, the arrest warrant 
was suspended for the time being, Foregger said. The 
visit to the scene of the crime took place and Bozorgiay 
returned to the embassy afterward. The arrest warn “ 
became effective again. In Foregger’s opimion, these 
proceedings were also unobyectionable from the icgal 
pont of view 


[Begin Foregger recording] There 1s also the problem of 
emergency, of national emergency. If | cannot find 
another solution to prevent damage that could result 
from not clearing up such a case, a violation of the law 
Can also be excused. However, | do not say that thes was 
so. The examining magistrate even took great trouble in 
substantiating this purndically. He said that as long as tc 
man can be reached by us and comes of his own accord 
to place himself, though only temporarily, at the author- 
ives’ disposal, one can say that there is nc «ask of hes 
attempting to escape and, above all, no danger of collu- 
svon. At thes stage of events this was very important. The 
danger of collusion was decreased by the visit to the 
scene of the crime and the interrogation, which would 
nat have been possible otherwise. [end recording] 


However, as 1s known, Bozorgian has disappeared since 
that time 


The suspicion that Mohammad Ja‘fani Sahrarudi, who 1s 
called number four an¢é was injured during the attack. 
bought the motorcycle that was used for the escape 
increased from 19 July onward. However, the public 
prosecutor decided against an arrest warrant, although 
the police suggested an arrest warrant as carly as 19 Ju‘s 
Foregger sard that in Sahrarudi's case the judicial author- 
ites were confronted with the following question: 


[Begin Foregger recording] Is there sufficient reason to 
regard this seriously injured man not as a victim, but as 
a perpetrator’ In addition to certain differences im the 
statements, which perhaps might have and should have 
been regarded as indications of criminal participation, 
there were mayor covnterarguments that were important 
for the decision of the judye and for the decision of the 
public prosecutor, in view of the petition to be presented 
First there was the man’s serious injury. It 16 certainly 
possible for a perpetrator to be also scniously injured. In 
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general, however, after such a massacre ri will be sup- 
posed that the persons lying in their own blood are likely 
to be the victums. Morcover. this person aieried the 
neighbors later and called for help and for the police in 
English. In general. a perpetrator docs not behave in thrs 
way. fend recording] 


Moreover, a shooting test made on Sahrarud: was nega- 
tive, Foregger sand. For all these reasons no arrest 
warrant was issued. 


Fasching. the responsible public prosecutor who decided 
against the arrest warrant. also stuck to hes decision 


today: 


[Begin Fasching recording] After examining the recorcs 
even more thoroughly and considering the result of the 
topical investigations that were presented. at least to me. 
1 am still of the opimon that Ja‘fari Sahrarudi. that is. 
number four. the injured man, is not strongly suspected 
of having committed the crime. There is not a strong 
suspicion, however, | would say that there 1s in principle 
suspicion that he committed the crime. [end recording] 


However, neither Bozorgian nor Sahrarudi can be 
reached now. According to Internor Minirter Loeschnak, 
a request for extradition wil) probably stand snail 
chance of success. 


The press conference here in the Concordia press club 1s 
still goung on, i 15 also dealing with the Bloch spy case. 


Interior Minister Denies Iranian Pressure 
AU 2807191189 Vienna Television Service in German 
1730 GMT 28 Jul 89 


[Peter Fritz report on news conference by Justice Min- 
ister Foregger and Interior Minister Loeschnak in 
Vienna on 28 July] 


[Excerpts] At their joint news conference, Interior Min- 
ister Loeschnak and Justice Minister Foregger com- 
mented on recent criticism of investigations into the 
killing of the Kurds. The investigations were carried out 
correctly, both ministers point out. They are replying to 
criticism that two suspects were able to return to Iran 
with the knowledge of the Austrian authorities, despite 
the fact thal errest warrants were temporarily issued 
against them. [passage omitted] 


A journalist asks Internor Minister Loeschnak about 
cooperation between the Interior Ministry and the For- 
eign Ministry, and whether it 1s possible that the Foreign 
Ministry passed on Iranian pressure. 


[Begin recording; [Loeschnak] When we learned that the 
person whom we describe as number five was at the 
Iranian Embassy, we asked the Forcign Minister to 
cooperate with us because we needed to interrogate this 
person in order to be able to proceed with our investi- 
gations. 


AUSTRIA 


[Karthemnz Papst] Ded the Foreign Ministry capress 
doubts or did 1 hint that im the case of a detention 
Ausina might have to face retaliatory measures against 
Ausinan diplomats hiving in Iran 


[Loeschnak} No. All those involved assured me that this 
was not the case. [end recording] [passage omitted] 


Police Directive on Sespect Cited 
402907145289 Vienna KURIER in German 
29 Jul 89 p 17 


[Peter Grolig report: “Excitement About Service Instruc- 
tion” ] 


[Text] The state police thought that with an incredibly 
Strange and rather hali-hearted “top secret” service 
instruction they would be able to arrest Amir Mansur 
Bozorgian, who had fied to the Iraman Embassy, as 
desired by the :avestigating judge. 


Criticism of lastruction 


It seems understandable that the imstruction, which 
came from te top echelon, 1s harshly criticized by the 
affected pol«cemen, who “are bound by instructions”: 


The internal instruction expresses the assumption that 
the man might leave the embassy in an embassy car. The 
“extraterritonal™ car is to be stopped by the criminal 
investigation officers (possibly also with support from 
the security personnel). 


“However, we must not reach ito the car.” a State 
Police officer told KURIER 


In the airport transit lounge, where the “wild chase” 
might end, “the action is to be stopped,” the service 
instruction says. 


The worst part of the instruction: If Bozorgian—pro- 
tected by bodyguards—teaves the embassy on Jaures- 
gasse, Vienna's third district, on foot the officers must 
not draw their weapons. 


The Bodyguards Have Priority 


Even if the bodyguards show their weapons, “the police- 
men must not use their weapons.” 


Because, as the Vienna State Police obviously know very 
well: “The Iranians do not shoot, they only want to 
threaten...” 
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Sahrarudi Might Have Fired et Kurds 
AU 2807 140189 Vienna DER ST A*DARD im German 
28 Jul 89 p 1 


[“er/vecs™ report: “Murder of Kurds: Sabrored: Humscif 
Might Have Fired Shot™} 


[Text] Vienna—Mohammad Jafar: Sahrarudi, the sus- 
pect in the Kurd murders who was not prevenied from 
traveling to Iran after a deal with the authorities, might 
have fired shots himself, This s -culatron 1s the result of 
Tuesday's [26 July} visit to the scene of the crime where 
three Kurdish ‘eaders were murdered on 13 July this 


year 


DER STANDARD Iearned from the investigators that 
from the position where Sahrarudi, who was imyured 
during the attack. was found, shots had also been fired 
More detailed investigations should follow now. Thus. 
suspicion against the Iranian who left the country has 
increased. Earlier, a witness identified Sahrarudi as the 
man who had bought the motorcycle with which the 


assassins escaped 


Yesterday the Iranian ambassador paid a visit to the 
Ausinan Foresgn Ministry to clarify the accusations of 
blackma:l mentioned by a representative of the Foreign 
Ministry mm an mterview for DER STANDARD. The 


diplomat was told that  & moonceivable that anyone 
could have made such statements. 
Kurdish Spokesman on of Attack 


4U'2807 144589 Vienna DIE PRESSE in German 
28 Jul 89 pp 1-2 


[Report by “K RO, APA”: “Iranian Retahation’ Vienna 
Authorities Allegedly Under Pressure™] 


[Excerpt] Vienna—{passage omitted] A representative of 
the Kurdish Democratic Party told DIE PRESSE that so 
far the Austrian authorities’ investigations have failed 


AUSTRIA 


The spokesman sasd that the fact that Austra indirectly 
acoepted the crime could now icad to further attacks. He 
added that the Austrian authoritecs would be asked to 
break off thew contacts with Tehran and demand the 
extradition of the perpetrators. Kurds living mm Ausina 
have called a protest mecting m Vicnna today 


The Kurdish spokesman said the attack was supposed to 
have been carned out m January because there had also 
been talks between Iramian and Kurdish representatives 
m Veenna at that tome. That also caplains why the 
motorcycle that was used for the escape was bought m 
that month. That the attack was made later, neveriheies:, 
was duc to the fact that Iraq: Kurds. who treditionally 
have a better relatponship with Iran. also took art im the 


talks nm January. the spokesman sand 


Rahmat Khosrovi, a icading member of the “Interna- 
tonal League for the Defense of Human Rights in Iran.” 
has said that the Vienna murder of the Kurds could also 
have been carned out by hired killers on behalf of the 
radical wing of the Tehran leadership surrounding Inte- 
ror Minister “Ali Akbar Mobtashem: and Ayatollah 
Khomeyni's son. Ahmed 


Kurds Protest ‘Escape’ of Suspects 
4U 2807191589 Vienna Televison Service in German 
1730 GMT 28 Jul &9 


[Text] About 250 Kurds staged a demonstration im 
Vienna thes afternoon. It became clear during the week- 
end [22-23 July] that there is practically no longer any 
hope that investigations into the killing of three Kurds 
will yield results. Two Iranians suspected of being 
involved in the attack werc able to leave the country. The 
demonstrating Kurds accused the cuthorities today of 
letting the suspects escape. A delegation of the demon- 
sirators submitted a protest resolution at the Chancel- 
lor's office this afternoon. The resolution calls for the 
extradition of the suspects by Iran and the breaking off of 
diplomatic reiations between Vienna and Tehran 
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USSR’'s Vazov Seeks Nuclear Pledge From West 
LD2]8071319°9 London PRESS ASSOCIATION 
in English 1310 GMT 28 Jul 89 


[By Charles Miller, PRESS ASSOCIATION defence cor- 
respondent] 


[Feat] Soweet Defence Menister General Dmwtiny Yarov 
tcJey Called on Britam, France and the Unied States to 
msue a common pledge reyectemg the first use of nucicar 


weapons 


In an address to the Roval Institute of International 
Affa sm London. be warned a nucicar war would end in 
Catastrophe without wenners. And he critecrsed tae US 
for not wishing to ou.iaw nucicar weapons or even give a 
commitment to no first use 


“Why cannot the Unsed States. Great Britam and 
France, mm the new conditions which prevail, follow the 
Soviet cxample of a common pledge against first use” 
he asked. Such a step would not weaken the role of 
nuciear weapons and wou.d reinforce trust on all sdes 
“lt would be good for peace to have this pledge not to use 
nuclear weapons first in war.” he said 


When i was pomted out to Gen Yazov that the West had 
to retain its policy of flexible response im the face of 
Soviet supernority m conventional arms, he replied 
“You ask thes qguesivim only to pul me m a difficult 
position” 


He said the numbers of armed forces and armaments 
were broadly equal in NATO and the Warsaw Pac: 


MP Returns From USSR. Discusses 
LD3007121389 London FRESS ASSOCIATION 
in Enelish 1130 GMT 20 721 &9 


[Text] Signs were looking good for Sovict beip in secur- 
ing release of British hostages in Lebanon—but people 
should not expect moeractes, sand Labour's Ron Brown 
today 


Mr Brown, MP for Edinburgh Leith, spoke after return- 
ing from Moscow where he was invited by the Soviet 
authoritees to discuss Middle East questions, particularly 
the plight of the hostages. The MP. who speat one week 
mm the Sc eet Union, has close personal links with Colo- 
nel Al-Qadhdhafi of Libya and with senior figures in 
Iran. He has already been involved im the release of 
British prisoners in Libya 


“! was asked to go there because of the Soviet Union's 
aew understanding with Iran. They wanted to hear my 


views on many subjects. And | emphasised the question 
of the hostages.” he said 


“The Soviet Union would never argue simply for indi- 
viduals like Terry Warte but would argue on behalf of all 
hostages.” 


UNITED KINGDOM J 


But Mr Brown sasd be did not want to rane fale hopes 
of an carly rcicase of the Britrsh hostages—church envoy 
Terry Warte. journalist John McCarthy and tcacher 
Bnan Keenan 


“There well not be anything dramatax. Nothing will 
happen overmght. Do not capect muracics, but thongs arc 
underway and thal «6 emportant.~ be sad 


Israci Urged Te Release Hizbaliah Leader 
LDI807 134289 London PRESS ASSOCIATION 
om English 1252 GMT 28 Jul 89 


[Report by Tom McMullan. PRESS ASSOCIATION 


deplomats correspondent: “Bretam (Calls for Reicase of 
lsrach Raed Captive™] 


[Text] The Foresgn Office today called for the reicase of 
a ksdnapped icadet of the Mustem group reporicd to be 
holding Western hostages. including Terry Wate 

A spokesman sand the Foreign Office was unable to 
confirm the details of the Israch racco report which 
Clamed an israch commando uni had swept into a 
Lebanese village overmght and captured the radical 
Mur tom Shi'vte leader 


The spokesman sand “If truc, we would deplore thu 
further twest to the destructive sy ural of violence im the 
region, We would call on Isractes to release the prisoner 
as we call for the release of all hostages, British or any 
other natronality. if held against them will 


“lf true, thes can only contribute to a very unstadle 
situation in Lebanon We have on many occasions called 
for the Isracies to withdraw from southern Lebanon in 
accordance with the Um .ed Nations resolution ~ 


Israch radeo sand the soldiers broke into the house of 
Shaykh “Abd-ei-Karim “‘Ubayd of the pro-lraman 
Hizballah (Party of God), killed his bodyguard and 
escaped mm the heloopter. 


There was no immediate official comment on the raid in 
which the radso said two other people were captured 


The rand could be anmed at making a trade for Isracl) 
soldiers belreved held prisoner by the pro-lranian group 
Three soldvers missing since 1986 are thought to be in 
Hizballah hands 


Other Western hostages are beleved held by Hizballah 
despite its demal 1 was involved im kidnappings 


The Foreign Office spokesman added that Britain's 
longstanding position on the British hostages in Lebanon 
was that any one who had any influence whih could 
help to secure ther release should use that influence 


in Whotehall, « was noted that Mr Wate, the archbishop 
of Canterbury's special envoy, and British television 
journalist John McCarthy are assumed to be held by 
members of Hizballah im Beirut mm the northern pari of 
the country 


It 1s not clear how far there are links between sections of 
the Hizballah im the northern and southern parts of 
| ehanon 
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Genscher Pronounced Fit, Leaves Hospital 
LDIVOUGIESY Harehure DPA in German OCR GMT 
JY Jul 89 


[Teat) Bonn (DPA}—Federal Foreign Minister Hans 
Dectnch Genscher icft hospital today. a week aficr hes 
heart attack. He was grected by a swarm of pournalrsts. A 
Foresygn Ministry spokesman sand Genscher feels fine 
He has gone homr and will go on vacation to Bavaria 
carly neat week. The doctors positive prognoss was 
confirmed by a final cxamination 


The 62-year-old foreign minister was taken to Bonn’s 
Maltese Hospital with a mold heart attack last Th-wsday 


Seccessful Talks With Poland on Aid Expected 
402007161 389 Frankfurt/Main FRANAFURTER 
ILLGEMEINE in German 29 Jul &89 p 3 


"C.G.” report “Boan Confident About Negotiations 
With Poland™] 
[Text] Bonn, 28 July—The negotiations of th FRG 


Crovernment with Poland will hardly be resumed before 
the beginning of September. In Bonn 1 1s cupected that 
by then the government will have been formed im War- 
saw. The FRG Government hopes that the quarre! over 
financial wsswes can be settled a few weeks after the 
negotiations have been resumed. Bonn 1s willing to grant 
securities by the Hermes Insurance Company for loans 
for specific proyects of cconomi cooperation without a 
pror nit, bul 1 is mot willing to pay loans worth 
bilhors of Deutsche marks that are not tied to any 
projects, as Poland has so far requested. If an agreeracnt 
1s reached, Kohl intends to go to Warsaw in autumn, as 
has long been anrounced On Friday [28 Jely] Govern- 
ment spokesman Kiern stated that 1 remains Bonn s goal 
mm the negotiations to help the Germans in Poland gain 
their mmternatvonally guaranteed nights, which were also 
signed by the Warsaw government at the CSCE confer- 
ence. The FRG Government is “wot happy” about the 
yudgmest of the Oppein Vorvodship Court of Monday 
\24 July], wach refused to recognize the “German 


Frendship Circle” mm Silesia as a German cultural asso- 
cation. The Foreign Ministry announced that the 
embassy in Warsaw has established contacts with the 
reople affected and offered legal assistance Representa- 
tives of the “German Friendship Circle” know that they 


“EDERAL REPUBLIC OF GERMANY 


can get advice and help at the embassy. The last word on 
the status has not yet been given. There are other icga! 
recourses available to the “Gorman Friendship Circie,” 
Kicwn sasd 


latra~German Flights FE stablisheu 
{l 2007160189 Frankfurt/Mainr FRANKFURTER 
1LLGEMEINE ic German 29 Jul 89 p 4 


[Peter Jochen Winters repor:: “For the First Time Since 
the End of the War, Regular Intra-German Arr Traffic”) 


[Excerpt] Berlin, 28 July—As of next week there will be 
regular intra4icrman air traffic for the first tome since 
the end of the war. The FRG airline Lufthansa will have 
regular flights between Frankfurt and Leipzig twice a 
week—timited until 31 October for the time berg. The 
GDR airline Interficg % to receive permission for regular 
flaghts between Leipzig and Duesseldorf. After consulta- 
trons with ihe three Western powers, the FRG Transpor- 
tatron Ministry has approved a corresponding applica- 
thon by Lufthansa and announced that the application by 
Interflug will also be approved. In autumn 1984 
Lefthansa, which first had « charter flight from Frank- 
furt to Lewprig in 1973, concluded an agreement with 
Interflug on regular jyornt flights to the Lewpz.a Fair in 
spring and autumn. Since then Lufthansa has been flying 
between Frankfurt and Leipzig at the times of the fair. 
and Interflug flies between Lespzig and Hamburg. Dues- 
seidorf, Stuttgart, and Munich. [passage omitted] 


Extremism Up in North Rhine-Westphalia 
413107124889 Cologne Deutschlandfunk Network 
in German 1100 GMT 21 Jul &9 


[Text] In North Rhine-Westphaha mghtist extremism 
mecreased last year, as the report of the Office for the 
Protection of the Constitution shows. The report was 
submitted by North Rhine-Westphahan Internor Minis- 
tery Schnoor in Duesseldorf today. According to this 
report, the number of the respective parties and organi- 
zatvons rose by 600 to about 4,600 within | year. The 
number of so-called actrve nco-Nazis who were some- 
what militant was about 290 in 1988, compared to 220 in 
the previows year. The report of the Office for the 
Protection of the Constitutson also siates ‘hat the num- 
ber of members of leftest cxtremist parties and groups 
decreased by about 5.000 to 15,000. Out of a tota: of 42 
attacks with explosives or incendiary atiacks thal were 
politically motivated, 22 were committed by the lefixst 
extremist scenc, whereas | 5 attacks were made by right- 
mt catremist groups 
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Denktas Regime Releases 8 Greek Cypriot Men 
NC2807160689 Nicosia Domestic Service in Greek 
1400 GMT 28 Jul 89 


[Excerpts] Fo'lowing 10 days of illegal de*-ntion, the 
Denktas occupation regime today released in the buffer 
zone of Ayios Kasianos 8 of the 10 Greek Cypriots whom 
it had kidnapped with another 98 women during the 
peaceful demonstration on 19 July. The Denktas regime 
continues to illegally hold Bishop of Larnaca Khrisosto- 
mos and Archimandrite Fapakhrisostomou. The 8 
released men are: Dr Andreas Konstandinidhis, journal- 
ists Stelios Papastilianou and Makarios Dhroushiotis, 
Nikos Falas, Nikos Menelaou, Kostas Stratis, Tassos 
Aspofta Kiriakou, and Panikos Papadhopoulos. 


The 8 Greek Cypriots were handed over around noon by 
the Denktas regime to the International Peacekeeping 
Force, which transported them to Emergency Action 
Mobile Unit Headquarters in Nicosia, where they were 
handed over to the police chief. [passage omitted] 


Acting President Vasos Lissaridhis and his wife, the wife 
of the president, the minister of health, and party leaders 
or representatives met the 8 men at police headquarters. 


Release of 2 Greek Cypriot Clerics Reported 
NC3007113789 Nicosia Domestic Service in Greek 
1030 GMT 30 Jul 89 


[Excerpt] Bishop Khrisostomos of Larnaca and Archi- 
mandrite Papakhrisostomou, who were illegally arrested 
by the Turkish occupation troops in the Ayios Kasianos 
area of Nicosia on 19 July, were released today. 


The United Nations brought the bishop and the archi- 
mandrite to the police station at Peristerona village at 
noon today. President Yeoryios Vasiliou went to Peris- 
terona to meet and talk with them. Many people had 
gathered at the police station to give the two men a warm 
and emotional welcome. The bishop and the archiman- 
drite then left for Nicosia. 


The bishop of Larnaca and the archimandrite are the last 
persons to be released by the Turks. During the demon- 
stration at Ayios Kasianos, 108 persons—98 women and 
10 men—were illegally arrested. 


After their abduction and imprisonment by the police of 
the Denktas regime, a pseudocourt sentenced Bishop Khri- 
sostomos and Archimandrite Papakhrisostomou to 3 days 
in prison and a fine of 100 pounds each. If the fine had not 
been paid they would have had to stay in prison for 10 
more days. During their imprisonment the bishop and the 
archimandrite went on a hunger strike. [passage omitted] 
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Denktas Criticizes Church 
TA3007 112389 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 30 Jul 89 


[Text] The two Greek Cypriot priests who were impris- 
oned anc fined for violating the borders of the Turkish 
Republic of Northern Cyprus [TRNC] were released 
after their fines were paid. A Greek Cypriot businessman 
from London who wants to remain anonymous paid to 
the TRNC representative office in London yesterday 50 
Cyprus liras each for the remainder of the priests’ 
sentences. 


The two Greek Cypriot priests who were taken from the 
central prison in Lefkosa were checked by doctors, after 
which they were handed over to the [)“i Peacekeeping 
Force at the Bostanci border checkpoint in Guzelyurt 


[Morphou]. 


With the release of Bishop Khrisosthomos and (Baba- 
khrisosthomos), all of the 108 Greek Cypriots who were 
detained for violating the TRNC borders on 19 July have 
been handed over to the UN Peacekeeping Force. 


President Denktas said the recent attitude and policies of 
the Greek Cypriot side in connection with the Greek 
Cypriot demonstrators confirm the Turkish Cypriot 
side's concern. In a statement following the release of the 
two priests, the president said: We hope that the church 
will see the damage it is causing to the Greek Cypriot 
people. This time the church succeeded in having the 
intercommunal talks suspended. 


President Denktas also said that the TRNC Assembly. 
which is to be called to an extraordinary session to 
determine the future of the intercommunal talks and the 
Cyprus problem, will not be able to convene before 2! 
August due to the liberation ceremonies [to mark the 
anniversary of the Turkish operation in Cyprus]. 


TRNC Assembly To Review Intercommunal Talks 
7A3107124889 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 31 Jul 89 


[Excerpts] The Republican Assembly will convene in an 
extraordinary session on 2! August to discuss the situa- 
tion in the wake of the Greek Cypriot women’s violation 
of the Turkish Republic of Northern Cyprus borders on 
19 July. The issue of whether or not the intercommunal 
talks will be continued will also be discussed. 


President Rauf Denktas received Assembly Speaker 
Hakki Atun and Prime Minister Dervis Eroglu, confer- 
ring with them for about | hour. Replying to questions 
after the meeting, Atun said the necessary announce- 
ments will be sent to the political parties and that the 
Assembly will convene in an extraordinary session on 2! 


August. [passage omitted] 
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Also speaking after the meeting with Denktas, Eroglu 
said the new Greek Cypriot action planned for 15 A=gust 
does not worry his government. He added: If they violate 
our borders again, they will face stricter measures and 
will be brought before our courts. | also believe that this 
tume their sentences will not be as light as last time. 


[passage omitted] 


Communique Issued After Vasiliou Visit to Greece 
NC2807213789 Nicosia Domestic Service in Greek 
1630 GMT 28 Jul 89 


[Text] The Government of Greece reiterated its full 
support for how President Yeoryios Vasiliou has han- 
died the furthering of a fair and viable solution to the 
Cyprus issue. This position of the Greek Government is 
included in the joint communique announced this after- 
noon after 2 days of talks in Athens between Vasiliou 
and the prime minister and foreign minister of Greece, 
Tzannis Tzannetakis. The two sides reiterated once 
more their decision to work together for maintaining the 
existing spirit of unanimity and unity during the difficult 
course toward a solution to the Cyprus issue. 


On this occasion, the broadening of the present cooper- 
ation in all fields was decided and practical measures 
were adopted for making this materialize. The talks 
centered on the situation created in Cyprus as a result of 
the violation of the Ayios Kasianos deconfrontation 
zone by Turkish occupation forces on 19 July and the 
kidnapping and illegal detention of 108 Greek Cypriots. 


The governments of Greece and Cyprus, adds the com- 
munique, once more condemn the illegal actions by the 
Turkish occupation forces and urge the Turkish side to 
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conform to the repeated pleas of both the UN Security 
Council and the UN secretary general and to release the 
Bishop of Larnaca and Archimandrite Papakhrisosto- 
mou immediately. 


The Cypriots expressed their warm thanks and deep 
respect for the active and immediate support given by 
the Greek Government for handling the dangerous situ- 
ation that has been created. The two governments 
expressed their decision to continue their joint efforts, 
and in this spirit they made several decisions. 


Vasiliou briefed the Greek Government on the latest 
developments in the UN secretary general's initiative. 
These are supported by both governments and are car- 
ried out in the framework of the UN Security Council. 


Vasiliou and his entourage returned to Cyprus a short 
while ago. 


Minister Leaves for USSR Visit 
NC3107130289 Nicosia Domestic Service in Greek 
19030 GMT 31 Jul 89 


[Text] A Cypriot delegation headed by Minister of Agri- 
culture Andreas Gavnilidhis left today for Moscow on a 
4-day official visit at the invitation of the Soviet Govern- 
ment. The Cypriot delegation will hold talks with the 
Lenin All-Union Academy of Agricultural Sciences in 
order to sign a protocol for scientific and technical coop- 
eration between the academy and the Institute for Agricul- 
tural Research in the field of agricultural research. In 
addition, it will hold contacts in order to investigate 
possibilities for the promotion of agricultural, stock, and 
other Cypriot products in the Soviet Union 
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Kuwaiti, Islamic Conference Officials Begin Visit 


Te Discuss Bulgarian Turks 
TA3007 181489 Ankara TRT Television Network 
in Turkish 1700 GMT 30 Jul 89 


[Text] (Sulayman Majid al-Shahin), undersecretary of 
the Kuwaiti Foreign Ministry, and Hamid al-Ghabid, 
secretary general of the Islamic Conference Organization 
ICO arrived in Ankara today. The Kuwaiti official will 
submit a message from the Kuwaiti amir to President 
Kenan Evren in connection with the Bulgarian oppres- 
sion of the Turkish minority and the deportation of 
Turks from Bulgaria. 


In a statement at Ankara’s Esenboga Airport, Al-Ghabid 
said they arrived in Ankara for a very important task, 
which was assi to them by Kuwaiti Amir Jabir 
al-Ahmad al-Jabir al-Sabah. He announced thai after 
submitting the Kuwaiti amir’s message to Evren, they 
will leave for Sofia tomorrow in order to convey another 
message to Todor Zhivkov, Bulgarian State Council! 
chairman. 


In turn, Ambassador Tugay Ozceri, Foreign Ministry 

. noted that a process has been started to 
convene the ICO foreign ministers ir an extraordinary 
session to discuss the situation of the Turkish minority 
in Bulgaria. Ozceri said the Kuwaiti amir’s initiative is 
separate from this process. 


In reply to a question, (Al-Shahin) explained that 
Kuwait's initiatives concerning this problem constitute a 
friendly move, not an effort in mediation. The visiting 
untersecretary added that he will also take a message 
from Turkey to Kuwait, and the Kuwaiti amir will assess 
the situation following the contacts in Ankara and Sofia. 
The ICO secretary general and the Kuwaiti Foreign 
Ministry undersecretary will be received by Evren 
tomorrow. 


Kuwaiti Delivers Message to Evren 
TA3107104689 Ankara Domestic Service in Turkish 
1000 GMT 31 Jul 89 


[Excerpt] Diplomatic initiatives aimed at solving the 
problems of the Turkish minority in Bulgaria are being 
intensified. While efforts to convene the Islamic Confer- 
ence Organization [ICO] foreign ministers at an extraor- 
dinary session to discuss this issue are being accelerated, 
Kuwait is exploring the possibilities of establishing a 
dialogue between Turkey and Bulgaria. 


(Sulayman Majid al-Shahin), Kuwaiti Foreign Ministry 
undersecretary, who arrived in Ankara last night for this 
purpose, was received by President Kenan Evren. (Al- 
Shahin) submitted to Evren a message from the Kuwaiti 
amir comprising the latter's views on the solution of the 
problems of the Turks in Bulgaria. The Kuwaiti official 
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will leave for Bulgaria this afternoon within the frame- 
work of the special task a Agned to him by the Kuwaiti 
amir. He will also convey a message to Todor Zhivkov, 
Bulgarian State Council! chairman. 


ICO Secretary General Hamid al-Ghabid, who was also 
received by Evren, 1s engaged in efforts to convene an 
extraordinary session of the ICO foreign ministers to 
discuss the situation of the Turkish minority in Bulgaria. 


[passage omitted] 


150 Million-Dollar Import Loan Made to USSR 
7A2807 184789 Ankara Domestic Service in Turkish 
1700 GMT 28 Jul 8&9 


[Text] An agreement for a $150-million Exim Bank 
import loan to the Soviet Union was signed in Ankara 
today. Exim Bank Director Turgay Ozkan, who signed 
the agreement on belialf of his bank, recalled that Soviet 
markets are beginning to request Turkish goods. Point- 
img Out that the agreement envisions a yearly export 
figure of $300 million, Ozkan said that in the future 
more loans vill be extended to that country for consumer 
durable goods. 


In iurn, Anatoliy Tolkach, director general of the Soviet 
Bank for Foreign Economic Activity, who signed the 
agreement, said that his bank expects proposals from 
Turkey for more substantial and wide-ranging coopera- 
tion. 


Albert Chernyshev, Soviet am assador to Ankara, who 
attended the signing ceremony, said that the volume of 
trade between the two countries would exceed $1 billion 
m 1989 


The Soviet Union will use the 4-year loan to buy mostly 
medicines, leather, industrial detergents, and textile 
products from Turkey. 


TRNC"s Ozgur Allowed Entry, Meets Press 
NC3107091589 Istanbul TERCUMAN in Turkish 
27 Jul 89 p 10 


[Excerpt] Dikili, (TERCUMAN)}—Republican Turkish 
Party leader Ozker Ozgur, whose entry into Turkey has 
been subjected to visa regulations, has entered the coun- 
try from Tasucu with a passport of the Turkish Republic 
of Northern Cyprus [TRNC] without a visa. Ozker 
Ovzgur was allowed to remain in Dikili provided that he 
did not make public speeches. However, he has drawn a 
parallel between the oppression of the Turks in Bulgaria 
and the state of affairs in the TRNC. He said: “We are 
doubtful as to whether the Turks are being forcibly 
expelled from Bulgaria.” 


Oxzker Ozgur first replied to questions asked by TERCU- 
MAN in Dikili. Later he held a news conference in spite 
of being banned from taking part in panel discussions. In 
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one of his replies to TERCUMAN, Ozker Ozgur said: 
“We find i strange that we have been obstructed from 
speaking. The Turkish Government has not respected 
human nghts.” 


Ozgur also claimed that an effort was being made to 


conceal the Cyprus problem in Turkey. [passage omit- 
ted] 


Columnist Urges Anti-Inflationary Measures 
NC2807092989 Istanbul HURRIYVET in Turkish 
26 Jul 89 p 8 


{Column by Ertugrul Ozkok: “Who Is Responsible for 
Inflation?”] 


[Text] Prime Minister Turgut Ozal is closely following 
the amount of money in circulation, frequently iclephon- 
ing Central Bank Governor Rustu Saracoglu to ask for 
the latest figures in the monetary indexes. This contin- 
ued even when Ozal was on vacation in Antalya. 


It is very natural for a prime minister to follow monetary 
developments. However, does this close attention by the 
prime minister not have other meanings as well? | put 
this question to a number of officials who have weight in 
the management of the economy. They failed to respond 
unambiguously, but a number of carefully selected words 
and phrases in their replies reveals the following: 


Prime Minister Ozal is worried... He gambled on mon- 
etary policy because of the political pressure on him. 
However, he does not know what the outcome of his 
move will be. 


Saracoglu is in difficulty as well. The moncy in circula- 
tron has receded to a certain degree during the past few 
days. The volume of money in the market fell from 8 
trillion Turkish lira to 7 trillion. This is regarded as a 
positive development by a number of officials, but the 
Central Bank is not too optimistic. The governor of the 
Central Bank is being criticized for not opposing the 
printing of mew money and for failing to prevent the 
Treasury from withdrawing large amounts of moncy 
from the Central Bank despite the fact that he has the 
authority to do so. 


The criticism of Saracoglu can be justified to a certain 
degree. However, the other side of the story must be told 
as well. 


The Treasury has withdrawn about 3.3 trillion Turkish 
lira from the Central Bank, which may appear to be a 
large sum. Nevertheless, there was little Saracoglu could 
do. According to Article 50 of the law that regulates the 
Central Bank, the Treasury can use 15 percent of the 
budget appropriations, which total about 5 trillion Turk- 
ish lira. 
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What this means 1s that the Treasury can withdraw 
another 1.7 trillion Turkish lira from the Central Bank if 
it wishes to do so. The main capital of domestic and 
foreign debts were included in the overall appropriations 
when budgets were drawn up in the past. This procedure 
was changed in 1985. Additional appropriations are 
included in the budget for the domestic and foreign debts 
at the present time. However, if these appropriations 
were to be incorporated as in the past, the Treasury 
would have been able to draw 6 trillion Turkish lira. In 
short, no one can say anything even if the Central Bank 
allows the Treasury to withdraw an additional 2.7 tril- 
hon Turkish lira. 


Therefore, the law that regulates the Central Bank is an 
inflationary law. Combating inflation with it is not casy. 


Who enacted the law in the first place? 


Former Prime Minister Suleyman Demirel... Yes, it was 
the Demirel government that enacted the law. However, 
subsequent governments did very little to change it. 


The rate of inflation for July is still unknown, but there 
iS a strong possibility that it will be high. When the 
figures are established they will have a bearing on the 
wages and salaries of the work srs and civil servants. The 
working masses will again have to pay the cost of the 
country’s inflation. 


But does this have to happen” 


| asked an official who is close to the management of the 
economy what should be done. He responded by saying: 
“The mentality should change. The concept that nothing 
can be achieved without incentives is an inflationary 
mentality. If the industrialists and businessmen cannot 
do business without incentives, then a struggle cannot be 
waged against inflation in Turkey, in which case we 
should not claim that we shall combat inflation in the 
country.” 


His analysis did not place the question of the wages paid 
to the working masses among the priority requirements 
of the struggle against inflation. The question of the 
incentive premiums paid to industrialists and business- 


men had greater precedence. 


The following conclusion can be drawn from all this: 


Turkish industrialists and businessmen have two alicr- 


natives: They can cither support an approach that pays 
incentive premiums at the expense of an uncertain 
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government policy, or agree to a resolute and clear 
government policy without continuing incentive premi- 
ums. 


Which of the two alternatives would the industrialists 
and businessmen support?The same official re lied: 
“Any wise businessmen would choose the second alter- 
native.” 


The mentality in Turkey was reformed during the first 
few years of the Ozal government's term of office. In this 
era Turkey managed to shake off the remaining influ- 
ences of the Ottoman Empire. Furthermore, it managed 
to rid itself of its disappointed and inward tooking 
mentality and move a significant distance toward 
becoming a country open to the outside world. Every 
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kind of incentive was regarded as normal logistics sup- 
port to sirengthen Turkey's fronts during the era of 
reformation. Goverpsaent policies and uncertainty were 
a force that mzmtained dynamism in the economy 
during the heat of the siruggic. 


However, the situation is very different now. Society is 
moving toward democratization at a very fast pace. The 
various social groups are louder im making their 
demands. In other words, the sectors that have carned 
the economic burden for the past 9 years should be 
supported at present. It is their turn now. 


Sacrifices must come from those who benefited from the 
blessings of the era in which Turkey opened to the 
outside world. It is their turn to pay the cost of the 
measures that need to be taken to combat inflation in the 
country. 
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